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Effective January 2, 2007, the Merchant Shipping 
(Local Vessels) Ordinance (Cap 548) (LVO) and its 
11 pieces of subsidiary legislation (see table) were 
updated and came into force, with simplified rules, 
fee reductions and features to enhance Hong Kong 
port’s competitiveness.

Mr. W.K. Lee, Deputy Director of the Marine Depart-
ment, said after industry consultation through the Pro-
visional Local Vessel Advisory Committee and its sub-
sidiary working groups, the LVO was introduced and a
statutory committee, the Local Vessel Advisory Com-
mittee was formed to give advice to the Director of 
Marine to promote the implementation of the new 
LVO requirements.

“It is considered that the LVO would provide an 
improved legislative framework in the regulation and

Shipping Ordinance updated, 
fees cut & HK’s competitiveness 
boosted 

Wishing all 

Maritime News readers 

a Happy and Prosperous 

Lunar New Year!
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“I think everybody wants to have 
clarity and certainty in the rapidly 
changing and unpredictable shipping 
environment that we live, be they 
employees of Marine Department 
(Mardep), people using Mardep’s 
services such as shipowners and 
cargo vessel operators, or organiza-
tions with which we work such as 
other government departments or 
our Mainland colleagues. This can 
be achieved through transparency 
in what we do, communication with 
those our work affects and common 
understandings on taking the depart-
ment’s Mission forward – “To promote 
Excellence in Maritime Services”.

We started off 2007 well in tune 
with the theme of our mission, to raise 
the standards of safety and environ-
mental protection in marine activities 
in local waters, to improve the level 
of port services and competitiveness 
of Hong Kong port within the overall 
Pearl River Delta cluster of port facili-
ties and to build up Hong Kong as a 
major maritime services centre.

Shipping Ordinance
On January 2, we introduced the 

most wide ranging and far reach-
ing reforms of local vessels under the 
Merchant Shipping (Local Vessels) 
Ordinance Cap. 548. Operating 
standards for our local fleet have 
been made transparent through the 
publication of a Code of Practices for 
now simplified classes of local vessels 
and certificates of competency. This 
Code will be regularly updated by an 
industry body, the Local Vessel Advi-
sory Committee, to ensure that they 
are abreast of future improvements in 
marine technology. The Code enables 
services such as approval of design, in-
spection of newbuildings and annual 
surveys to be extended from Mardep 
to registered professional engineers, 
recognised organizations such as the 
classification societies and authorised 
administrations such as our colleagues 
in the Guangzhou Maritime Safety 
Administration and Fisheries Bureau. 
This improves choice and convenience 
for vessel owners whilst at the same 
time enables Mardep officers to focus 
more on the monitoring of compli-
ance with operating requirements of 

Director of Marine’s Year Ahead Message
our fleet and keeping local waters safe 
and clean.

Port Dues Cut
In terms of raising Hong Kong’s 

competitiveness, we have reduced 
both port dues and licence dues by 5%, 
and we have also introduced discount-
ed light dues for multi-entry river 
trade vessels, all of which will enhance 

In this respect, I think everybody 
recognizes Hong Kong’s unique 
position as a Special Administrative 
Region in Greater China favoured 
with its long established rules of 
common law, vibrant finance and in-
surance institutions and wide range 
of shipping services available. Whilst 
these factors form a good basis for 
further development of Hong Kong 
as a maritime centre more needs to 
be done. To underline our image as 
a centre for sustainable standards in 
shipping, Mardep now offers a 25% 
discount on annual tonnage dues to 
ships with a clear port state record 
over two years.

Customer Relations Group
The establishment of the Customer 

Relations Group has opened up a new 
channel for Mardep and the shipping 
industry to explore innovative ways to 
enhance Hong Kong’s reputation as a 
standard bearer for best practices in 
the shipping industry.

In addition, we all recognise that 
encouraging new talent to enter the 
shipping industry is an urgent and 
essential task for all stakeholders in 
our industry today. The growth of 
world trade needs the services and 
support of an expanding shipping fleet 
whose standards must constantly be 
raised to meet higher public expecta-
tions of safety, security and protection 
of the marine environment. However 
improvements in technology must 
go hand in hand with a well trained 
and motivated workforce at sea and 
ashore.

Finally I would like to express 
my appreciation to fellow staff in 
Mardep who continue to develop their 
skills and enthusiasm for customer 
related services, whilst at the same 
time accepting their responsibilities 
to enforce shipping safety, environ-
mental and security legislation, with 
neither fear nor favour. It is my task, 
as it was my predecessor’s, to motivate 
and encourage the staff of Mardep to 
work well together and to work with 
Associations and individuals in the 
port and shipping industry to meet 
our Mission in the years ahead.

  Roger Tupper

Director of Marine Roger Tupper says both 
port dues and licence dues reduced.

the growing network of cargo move-
ments into Hong Kong from the Pearl 
River and coastal areas by sea, which I 
think everybody recognizes, is by far 
the most environmentally friendly and 
sustainable means of growth in freight 
transport. 

This year, we will be introduc-
ing MARPOL Annex 6 to reduce air 
emissions from ship operations to 
further raise the level of environmen-
tal sustainability of ships. We will be 
continuing to listen to views and ideas 
to improve the environmental sustain-
ability of our maritime services with 
representatives of various shipping 
sectors from ferry services, pleasure 
vessel operators, cargo operators and 
the fishing fleet.

Tonnage Up
We have just reached 33 million 

tonnes on the Shipping Register, a 
great achievement, and we in Mardep 
will continue to work with the ship-
ping industry to raise the profile of 
the maritime sector in Hong Kong, 
its significant contribution to Hong 
Kong’s economy and its role in the 
overall development of world shipping 
in Asia.



3

The first of two replacement 
vessels “Immigration 1”, fitted with 
two marine diesel engines of 690 KW 
each and with a maximum trial speed 
of over 25 knots, was delivered to the 
Government Dockyard on January 
15, 2007. 

The new 23.7 metre vessel 
will be operated by the Harbour 
Control Section of the Immigration 
Department and manned by Marine 
Department crew. The all-aluminium 
hull has been developed from a well 
proven light-weight design.

The wheelhouse is installed with 
a sophisticated control system for 
the coxswain and a comprehensive 
electronics suite befitting her role in 
immigration control and clearance 
duties. 

The main deckhouse comprises an 

New flag ship for 
immigration control task

office, a briefing room and passenger 
space, while an officer’s cabin, an inter-
view room and crew space are provided 
under the main deck for 3 crew mem-
bers and 25 officers / passengers.

First of two replacement vessels  
“Immigration 1”.
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In order to test the response and 
efficiency of various Government 
departments and oil companies in 
combating spills, the Marine Depart-
ment held its annual anti-oil pollution 
exercise – OiLex2006 - on November 
2, 2006.

The drill, which involved clean-
ing up an ‘oil spill’ in waters off Tai 
Lam and also on one of Pearl Island’s 
beaches, included Kai Fat Oil Pollu-
tion Response Ltd - the Department’s 
spill contractor, as the major surface 
combat team.

The exercise validated key func-
tions and tested individual and team 
knowledge, skills and capabilities.  
Crisis management and commu-
nications were simulated to help 
the combat parties to refresh com-
mon understanding of the incident 
command system that becomes 
operational during a major spill.

The exercise involved a mock 
Panama product tanker of 6,700 
tonnes displacement, which after 

sustaining “some damage”, was 
beached in shallow water off Tai Lam 
with about 145 tonnes of her cargo - 
medium fuel oil spilling into the sea at 
a rate of 50 tonnes per hour.

The six-part drill demonstrated 
the various techniques and stages in 
combating spills, including deploy-
ment of oil containment booms, oil 
recovery by skimmers, spraying of oil 
dispersant by launches, shore-seal-
ing boom, shoreline clean-up and 
recovery of booms and equipment.

The Civil Aid Service, Food & 
Environmental Hygiene Depart-
ment, Police, Agricultural, Fisheries 
& Conservation Department, China 
Resources Petrochems (Groups),  
ExxonMobil, Chevron, Shell and Hong 
Kong Response Ltd, as well as Kai Fat 
took part in the drill.

A warm up desktop exercise to test 
the communication capabilities and 
co-ordination among the participating 
units was also conducted on October 
12, 2006.

HONG KONG MARITIME NEWS

‘Oil spill’ drill off 
Pearl Island, Tai Lam

Testing oil containment booms during the annual anti-oil pollution exercise – OiLex2006.
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With the registration of an oil tanker 
of 158,569 gross tonnage on the Hong 
Kong Shipping Register on January 
17, 2007, the registry has reported 
crossing the 33 million gross tonnage 
mark.

The oil carrier, BW Bauhinia, owned 
by Dellex Limited is represented by 
World-wide Shipping Agency Ltd. 

The vessel, which was classed by 
American Bureau of Shipping, is 
managed by BW Shipping Managers 
Pte Ltd.

HK Shipping Register 
crosses 33 million 
gross tonnage mark

The keel of the BW Bauhinia, of 
110,072 net tonnage, was laid on 
September 21, 2006.

The vessel, which is of 320 metres 
length, 58 metres breadth and of 27 
metres depth, was built by Daewoo 
SBD & Marine Engineering Co. Ltd, in 
Koje, South Korea.

The total number of ships on the 
registry as at January 18, 2007 was 
1,162.

New Marine 
Adviser in
London

Mr. Patrick C.H. Tso, who had 
served as Chief of Maritime Policy 
in the Multi-lateral Policy Division 
of Marine Department, was 
transferred to London to take up 
the post of Marine Adviser (MA) 
on October 19, 2006. 

The Marine Adviser’s Office is 
located at the Hong Kong Economic 
and Trade Office, London. 6 
Grafton Street, London W1S 4EQ 
England. Mr. Tso can be reached 
at tel. no. 44-20-7209-8203 or  
e-mail to ch_tso@hketolondon.
gov.hk. 

The principal duty of the MA is 
to represent Hong Kong, China, 
as its Permanent Representa-
tive at the International Maritime 
Organization, which has its head-
quarters in London. Hong Kong, 
China is an Associate Member of 
IMO. 

The Marine Adviser’s Office also 
serves as the focal point to facili-
tate Hong Kong’s involvement and 
understanding of maritime and 
shipping matters in Europe.

Fire Department’s boats testing their water spraying capabilities.
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control of local vessels to facilitate 
their future development, and would 
result in a better regulated, safer and 
cleaner Hong Kong port,” he said.

One significant change under the 
new LVO is that ship surveys, previ-
ously carried out only by government 
surveyors, can now be carried out by 
authorized surveyors and they are 
professional engineers registered with 
the Hong Kong Institute of Engineers.  
This arrangement gives ship owners 
an option to choose who is going to 
conduct the survey of his vessel.

Code of Practices
In the past, survey requirements 

may not be known to the private sector 
and the industry had little idea of the 
inspection standards being used. Now, 
all such information is put together 
under a Code of Practices to make the 
whole process transparent.

Under the new LVO, the previous 
11 vessel categories have been reclas-
sified into four classes. They include 
Class I for vessels permitted to carry 
more than 12 passengers, Class II for 
cargo and work related vessels, and 
small boats permitted to carry not 
more than 12 passengers, Class III for 
fishing related vessels, and Class IV for 
vessels exclusively used for pleasure 
purposes.

Lee said previously, due to a lack 
of training, many mid-stream cargo 
handlers were involved in accidents. 
So, Mardep worked closely with 
the industry and encouraged cargo 
handling workers to undergo safety 
training and today over 90% of them 
have attended safety courses.  

Under the new LVO, a six-month 
grace period to complete the manda-
tory safety training is introduced to 
miminize the possible impact to those 
who had not yet undergone such 
courses.

Previously, licensing fee calcula-
tions varied, e.g. one type of fee being 
based on the vessel’s tonnage while 
another was based just on the vessel’s 
length. However, under the new LVO, 
all licensing fees calculations have 

continued from page 1

Shipping Ordinance 
updated, fees cut & HK’s 
competitiveness boosted

been unified and calculations are now 
based on the length and breadth of the 
vessel. 

Licensing Discs
“Like all cars, all vessels after pass-

ing safety inspections will be issued 
with licensing discs which need to be 
renewed upon expiry and displayed 
on board the ship,” Mr. Lee said.

In the past, only a licence book 
containg all particulars of a vessel in-
cluding its owner was issued to the 
vessel and this document must be 
carried on board for inspection. Now, 
under the new LVO, two separate 
certificates will be issued. The owner 
can keep his certificate of ownership 
at home and just carry the operating 
licence on board.

With regards pollution, requirements 
to control smoke emission and engine 
emission have been introduced and they 
are contained in the Code of Practices. 

When ships are surveyed, they will be 
checked to see if they are in compliance 
with those standards.

Mr. Lee said the introduction of Code 
of Practices enables Marine Department 
inspectors to request owner of a vessel 
to rectify areas that are not in compli-
ance with the required standards.

Asked about the changes to the 
LVO, Mr. Keung Yin-man, a former 
member of the Provisional Local 
Vessel Advisory Committee, said: “In 
principle, we have accepted the up-
dates and changes to the LVO.

“We sincerely hope that the 
Marine Department officials will 
implement the Ordinance with plenty 
of consideration especially since 
everything is new to the users,” he 
said.

He added that following the sim-
plification of the LVO, the Ordinance  
was now much clearer and more trans-
parent to the shipping community.
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The Marine Department (MD) and the Hong Kong 
Maritime Industry Council (MIC) participated in an 
exhibition at the Education and Careers Expo 2007 held 
between February 1 to 4 to attract youths to take up careers 
and education opportunities in the maritime industry.

At the event to promote the maritime industry’s 
professional image, Mardep exhibited job information as 
well as an impressive ship simulator that attracted VIPs 
including Stephen Ip Shu-kwan, Secretary for Economic 
Development and Labour.

 
LVO Subsidiary Legislation

The LVO has 11 pieces of subsidiary legislation, 
each covering a specific area relating to the safety and 
effective control of local vessels and their use of port 
facilities. They are:

Mardep participates 
in Careers Expo 
2007

Merchant Shipping (Local Ves-
sels) (General) Regulation;
Merchant Shipping (Local Ves-
sels) (Dwelling Vessels) Regula-
tion;
Merchant Shipping (Local Ves-
sels) (Ferry Terminals) Regula-
tion;
Merchant Shipping (Local Ves-
sels) (Conduct of Inquiries) 
Rules;
Merchant Shipping (Local 
Vessels) (Certification and 
Licensing) Regulation; 
Merchant Shipping (Local 
Vessels) (Typhoon Shelters) 
Regulation;
Merchant Shipping (Local 
Vessels) (Compulsory Third 
Party Risks Insurance) Regula-
tion;
Merchant Shipping (Local Ves-
sels) (Safety and Survey) Regu-
lation;
Merchant Shipping (Local Ves-
sels) (Works) Regulation;
Merchant Shipping (Local Ves-
sels) (Fees) Regulation;
Merchant Shipping (Local 
Vessels) (Amount of Insurance 
Cover) Notice.

Deputy Director of 
Marine W.K. Lee 
outlines changes to 
the LVO.

Mardep’s 
booth at 
career 
exhibition.

Stephen Ip Shu-kwan, 
Secretary for 
Economic Develop-
ment and Labour, 
tries his hand at the 
ship simulator at the 
Mardep’s booth.

Mr. Keung Yin-man, 
Ex-Provisional Local 
Vessel Advisory Com-
mittee, accepts LVO’s 
updates in principle.
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The Marine Department and 
the Ministry of Communications’ 
Maritime Safety Administration held 
its regular meeting on October 18, 
2006 on maritime safety in Hangzhou, 
Zhejiang.

At the meeting conducted in a 
friendly and relaxed atmosphere, the 
delegates held fruitful discussions  
on International Conventions, co- 
operation for enhancing maritime 
safety and seafarers related matters.

Both sides shared the view that the 
regular meetings not only provided a 
platform for exchanges of information 
and enhanced cooperation, but also 
played a positive role in upgrading the 
management skills of the maritime 

Following the implementation of
Phase Two of the five-day week 
scheme from January 1, 2007, the 
daily operating hours of various 
Marine Department offices have been 
extended to 5.45pm from Monday to 
Friday.

The Department operates eight 
Marine Offices, providing vessel licens-
ing, port formalities and professional 
vessel inspection advance-booking 
services. Four of them implemented 
the five-day week from July 1, 2006, 
while the remaining four - in Aberdeen, 
Central, Tuen Mun and Yau Ma Tei - 
joined the scheme on January 1, 2007. 

Since the implementation of the 
five-day work scheme Phase One on 
July 1, 2006, the Marine Department 
has continued to operate smoothly and 
the new work pattern has generally 
been accepted by the public.

The department still accepts 
applications and cheque payments by 
fax or by post. Drop-in boxes are also 
provided for documents collection. 

Sea traffic, marine rescue service, 
passenger and cargo transport have 
not be affected by the five-day work 
pattern.

Mardep holds meeting with 
China MSA in Hangzhou

Mardep switches 
to Phase Two of 
five-day week

The Vessel Traffic Centre and 
the Maritime Rescue Co-ordina-
tion Centre still continues to provide 
around the clock services, while office 
hours of the China Ferry Terminal, 
Macau Ferry Terminal, Public Cargo 
Working Areas and Typhoon Shelters 
have remained unchanged.

For enquiries, please call the Marine 
Department hotline 2542 3711 or the 
Government 24-hour hotline 1823. 
More details can be found at the 
Marine Department Website (www.
mardep.gov.hk) or the Governemnt 
Website (www.gov.hk/info/5day).

authorities and promoting maritime 
safety.

Officials of the Marine Department and the Ministry of 
Communications’ Maritime Safety Administration pose 
for group photograph after their maritime safety meet-
ing in Hangzhou.


